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pension plan called the Civil Service Retirement System (CSRS). The 1983 amendments to the Social Security Act
(P.L. 98-21) required federal employees first hired after 1983 to participate in Social Security. Because the CSRS
was not designed to coordinate with Social Security, Congress directed the development of a new retirement
plan for federal workers. The result was the Federal Employees Retirement System (FERS) Act of 1986 (P.L. 99-
335). The FERS has three elements: (1) Social Security, (2) the FERS basic retirement annuity (a defined benefit
plan), and (3) the Thrift Savings Plan (a defined contribution plan). The FERS basic retirement annuity is
determined by three factors: (1) the salary base, (2) the accrual rate, and (3) the employee s years of service.
The salary base is the average of the highest three consecutive years of pay. Under FERS, the accrual rate is 1.0
of the salary base per year of service. A worker with 30 years of service will have accrued a pension benefit
equal to 30 of the average of his.
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